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It was a period of high volatility for the stock markets, with another tumble after the US House of Representatives rejected an initial bank 
bailout plan. The Dow Jones industrial average fell 734 points to 10,325.38 last week, while the Standard & Poor's 500 Index slid 9.4% to 
1,099.24.  
  
Following in the footsteps of the indices, US and European art stocks have dropped significantly. Artprice declined 21% to EUR 6.3,  while 
Sotheby’s and Artnet skidded  15-16% to US$17.00 and EUR 4.70 respectively.   
  
Collectors Universe declined 27% to GBP 6.48 after the release of its 4th quarter results. The company reported a US$13.11mln loss 
(US$0.84 mln loss in 4th quarter of 2007) and substantial non-cash impairment charge. Collectors Universe also announced the suspension 
of cash dividends (see p. 2 for more details). 
  
Asian markets plunged into the global downturn. The benchmark Nikkei shed 8% to finish at 10,938.14, its lowest level since May 2005. In 
line with the falling market, Shinwa Art Auction stock dropped by 8% to JPY 32150.  Against such an ominous background, slightly better 
results were demonstrated by Art Vivant, shedding 3.5% to JPY 275, and Seoul Auction losing, 1% to KRW 4890.   
  
Stock market volatility will most likey persist this week as the credit crisis continues to undermine the global economy; any short-term ral-
lies temporarily observed in the stock markets will not likely change a global trend based on disrupted confidence and deterioration of fun-
damentals. 

USD 

All data and information provided in this newsletter is for informational purposes only. Skate Press and Skate’s Art Industry Research & Ratings makes no representations as to the accuracy, completeness, cur-
rentness, suitability, or validity of any information in this newsletter and will not be liable for any errors, omissions, or delays in this information or any losses, injuries, or damages arising from its display or 
use.   All information is provided on an "as-is" basis.  Skate Press and Skate’s Art Industry Research & Ratings makes no commitment to update or correct any Information that appears in this newsletter. Skate 
Press and Skate’s Art Industry Research & Ratings specifically disclaims all warranties, express or implied, including without limitation, the warranties of merchantability, fitness for a particular purpose, and non-
infringement with respect to the information, graphics and materials contained herein. To the maximum extent permitted by applicable law, in no event shall Skate Press and Skate’s Art Industry Research & 
Ratings be liable for any direct, special, incidental, indirect, or consequential damages whatsoever arising out of information in this newsletter. Skate Press and Skate’s Art Industry Research & Ratings, their 
owners and employees may own shares, bonds, notes, options, or other financial interests in companies mentioned in this newsletter. 

Copyright © 2008  Skate’s Art Industry Research & Ratings Art Stock Newsletter -- All rights reserved 



2 

 
 

New York 

140 Broadway 

New York, NY 10005 

United States of America 

Tel: +1 (212) 514 6010 

Fax: +1 (212) 514 6037 

Art Market Watch: News for October 6, 2008 

Disappointing Sales in Hong Kong Confirm Art Market Slowdown 

The True Test: Masterworks Announced for November Auctions  

Artdaily.org reported that Sotheby’s 
November 3, 2008 Evening Sale of 
Impressionist and Modern Art in 
New York will feature a group of six 
works by  Edgar Degas. Chief among 
them is Danseuse au repos, a pastel 
and gouache work expected to sell 
for more than US $40mln. Other 
works to be aucitoned include a 
study of Degas’ Petite danseuse de 
quatorze ans, as well examples De-
gas’ celebrated bathers in both pas-
tel and bronze. Prior to exhibition 
and sale in New York, many of the 
works will be shown in London and 
Moscow—a sign that Sotheby’s 
hopes to attract foreign wealth with 

the publicity surrounding the sale of 
such an important Western Euro-
pean artist. 
 
Sure to attract Russian buyers is the 
painting by Russian modern master 
Kazimir Malevich which will also be 
for sale during Sotheby’s November 
3 auction. It is exceedingly rare for a 
Malevich to come onto the market 
and Suprematist Compositionτ“one 
of the greatest modern paintings 
ever offered for sale," per 
Sotheby’s—is expected to sell for 
more than US $60mln. The existing 
record for a Russian artwork sold at 
auction is US $20.9M, for a painting 

by Wassili Kandinsky in 1990; the 
record for a work by Malevich is US 
$17.1mln, set in 2000.  
 
The Stedelijk Museum in Amsterdam 
acquired the painting in 1958; a 2003 
exhibition at New York's Guggenheim 
Museum and Houston's Menil Collec-
tion prompted Malevich’s heirs to 
file a suit in the United States for the 
return of Suprematist Composition 
and 13 other paintings. After winning 
the suit,  the heirs  are putting the 
painting up for sale in order to fund a 
non-profit organization run in Ma-
levich’s name.   
 

The November auctions will be a true 
testing ground for the art market, as 
HNWI are enticed to the salesrooms 
for once-in-a-lifetime acquisition 
opportunities. Whether the pieces 
sell will ride on appropriate valua-
tions that balance the importance 
and rarity of the art with the de-
creasing inclination for even the 
wealthiest collectors to release liquid 
capital. 
 

 
 
 

The overwhelming success of the Damien Hirst 
auction at Sotheby's on September 15 and 16 
amid the weakening global financial markets 
seems a clear indicator that select High Net 
Worth Individuals (HNWI) remain willing to com-
mit significant capital to luxury purchases during 
times of financial uncertainty. Rumors as to the 
identity of the Hirst buyers are rampant with 
seasoned auction goers and the art press alike 
noting that both Fragments of Paradise and 
Memories of/Memories With You, which sold for 
£5.2M and £2.6M respectively, were won by a 
Russian-born Sotheby's representative on behalf 
of clients bidding on the phone, fueling specula-
tion that it was indeed Russian wealth that helped 
buoy the Hirst auction results. As quoted by Scott 
Reyburn of Bloomberg: ''This kind of Hirst is very 
new-market taste,'' said Mark Poltimore, deputy 
chairman of Sotheby's Europe, who is responsible 
for clients in the Middle East, Russia and India.  
 
While Sotheby's shares enjoyed a brief rise in 
price following the Hirst sale, they have since 
followed the market and have been on a steady 
decline. In general, the majority of the Art Stocks 
have declined in the last two weeks along with 
the rest of the market as the U.S. experiences an 
extraordinary financial crisis stemming from 
heavy investment in securities comprised of bun-
dled sub-prime mortgage loans. 
 
Indeed, more recent auction results point to a 
slowing in the art market which is more in line 
with expectations during this period of financial 
uncertainty. Last week's Asia Week auctions in 

New York experienced what Melanie Gerlis of The 
Art Newspaper described as a "dramatic fall in 
revenue." Any hopes that it was the New York 
market alone deflated by fiscal turmoil were 
dashed in Hong Kong this weekend as the auction 
season opener, the October 4th and 5th Sotheby's 
Hong Kong Asian Art sales, saw disappointing 
results, two-thirds of lots remained unsold, in-
cluding many higher-priced works by star artists. 
So far, days one and two of the five-day Sotheby's 
Hong Kong sale of US $257mln worth of art have 
netted only US $32mln. Per Bloomberg, when 
asked "why Sotheby's didn't cut estimates at last 
evening's sale to counter an expected slide in 
demand, [Chin Yeow Quek, [Sotheby's Asia dep-
uty chairman] said it was unclear if bidders would 
support works by top artists the way they did 
with Damien Hirst's better-than-expected 
'Beautiful Inside My Head For Ever.'" It is now 
apparent, it was those attracted specifically to 
Hirst's brand, and not art connoisseurs in general, 
who were among the HNWI willing to meet or go 
above estimate for art works during uncertain 
times.   
 
Headlines such as Bloomberg's "Lehman's Doom 
Spooks Hong Kong Art Sale; Two Thirds Goes 
Unsold," are surely daunting to companies such 
as Korea's largest auction house, Seoul Auction, 
which debuts its Hong Kong salesroom this week 
with a sale of US $38.5mln of modern and con-
temporary art, including works by Roy Lichten-
stein and Willem de Kooning. Many international 
auction houses have been looking to the Hong 
Kong art market—the third largest in the world, 

after New York and London—to boost profits, 
now that Americans and Western Europeans are 
tightening their belts. Consistent disappointments 
in Hong Kong branches of foreign auction houses 
will damage not only the profit margins of these 
multinational corporations but the burgeoning 
infrastructure of the art industry in Asia as well. 
With reported plans for the Indonesian auction 
house Larasati to hold its first Hong Kong sale in 
April 2009, according to the Financial Times, and 
Japan's Shinwa Art Auction "in the process of 
setting up in the city," negative outcomes for the 
remaining Hong Kong auctions this Fall might 
prove disastrous for the Asian art market as a 
whole. 
 

Breaking News: Mercury Group 
buys Phillips de Pury 
 

On October 6, Bloomberg’s John Varoli reported 
that the Moscow-based Mercury Group pur-
chased control of Phillips de Pury & Company, 
the New York and London-based auction house. 
Per an emailed news release, the acquisition is 
part of a strategic partnership between the two 
companies through which Phillips's founder and 
chairman, Simon de Pury, will retain his position 
and stake in the company. Mercury owns the 
luxury department store TSUM and the  Barvikha 
Luxury Village, which in 2007 hosted the first 
contemporary-art exhibition in Russia by Ga-
gosian Gallery. 
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Artnet.com AG was incorporated in 1998 and has been listed on the Frankfurt Stock Exchange since 1999. The Company provides  services in the USA, UK, Germany 
and France.  The company’s products and services include a subscription-based Price Database (auction sales results), the Galleries Network for art market profes-
sionals, and on-line auctions. 
 

Subscriptions and Advertising-based Media/Web 

 Financials Company     Artnet AG 

Ticker      FRA:AYD  
Art Industry Sector  

 
Results for October 3 in Euros: 

 
 
 

Key Facts and Figures 

Share price: 4.70 
P/E :  15.57 
EPS:  0.30 
52-wk High: 12.78 

52-wk Low: 4.7  
Shares out : 5.63M 
Mkt Cap. 26M 

EUR, mln. Last 12 months 1H 2008 2007 2006 

Revenues                       11.5              5.8         11.0         8.4    

Gross Profit                          8.1              3.6            9.1         6.9    

Operating Income                          0.9              0.4            1.8         1.8    

Net Income                          1.7              0.8            2.3         2.5    

Assets                          7.4              7.4            6.9         4.7    

Net Debt                        -3.2            -3.2           -3.6        -2.4    

                                                      
 
Art Vivant Co., Ltd. is based in Japan. The main line of Art Vivant’s business is its trade in fine art paintings, prints and painted handicrafts, such as silk screens and 
sculptures. Art Vivant also engages in furniture sales; resort operations; fitness clubs; and magazine publishing. 

 
 

Trade/E-commerce  

Company    Art Vivant Co., Ltd. 
Ticker   JSD:7523 
Art Industry Sector  

 
Results for October 3 in JPY: 

 
 
 

Key Facts and Figures 

Share price: 275.00  
P/E :  -14,171.67 
EPS:  -0.02 
52-wk High: 645.00 
 

52-wk Low: 272.00 
Shares out : 15.46M 
Mkt Cap. 4.25B 

        Financials 

JPY, bln. Last 12 months 1Q 2009/08 2008/07 2007/06 

Revenues                          7.8                   1.8            8.3            9.5    

Gross Profit                          4.3                   1.0            4.6            5.0    

Operating Income                        -0.1                   0.1                -             -0.5    

Net Income                        -0.3                   0.1           -0.3          -0.8    

Assets                       18.7                18.7          19.4         21.1    

Net Debt                        -4.2                 -4.2           -4.1           -2.2    
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Share price: 6.33  
P/E :  33.06 
EPS: 0.19 
52-wk High: 20.50 

52-wk Low: 6.11 
Shares out : 6.27M 
Mkt Cap. 40M 

Key Facts and Figures 

                                                         
 
Artprice.com is based in France and headquartered in CEO Thierry Erhmann’s residence in St Romain au Mont d'Or. Artprice’s business is based on its vast 
database of fine art auction records from which it produces market figures that are released in the economic, financial and art press worldwide. The data-
base is accessible only by subscription. Company subsidiaries include Van Wilder, Le Serveur Judiciaire Europeen and Artprice USA. 

Subscriptions and Advertising-based Media/Web 

 Financials Company     Artprice 
Ticker     EPA:PRC  
Art Industry Sector  

 
Results for October 3 in Euros: 

 
 
 

EUR, mln. Last 12 months 1H 2008 2007 2006 

Revenues                          5.6                   2.7            5.3            4.3    

Gross Profit                          2.6                   1.1            5.2            4.3    

Operating Income                          1.2                   0.3            0.2            0.8    

Net Income                          1.2                   0.3            0.2            0.8    

Assets                       13.6                13.6         13.3         13.3    

Net Debt                        -0.1                   0.1            0.1           -0.0    

                                                     
 

Camera Work AG is based in Germany with headquarters in Berlin. Camera Work buys and sells photographic art, as well as the rights to reproduce photo-
graphic art. Camera Work  also stores and conserves its photographic collection along with those of third parties; produces photographic art books, cata-
logs, portfolios and posters; hosts photographic exhibitions; and curates photo exhibitions at third party locations.    
 

Trade/Dealer and Publisher  

Company    Camera Work AG 
Ticker     BER:NHT 
Art Industry Sector  

 
Results for October 3 in Euros: 

 
 
 

Key Facts and Figures 

Share price: 4,800.00  
P/E : 1,920.00 
EPS: 2.50 
52-wk High: 6,000.00 
 

52-wk Low: 3,500.00  
Shares out : 0.04M 
Mkt Cap. 1,92B 

 Financials 

EUR, mln.     2006 2005 

Revenues           1.3            0.9    

Gross Profit         - 0.3           -0.5    

Operating Income           0.1            0.1    

Net Income           0.1            0.1    

Assets        64.5         63.5    

Net Debt            -0.1           -0.1    
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 Financials Company    Collectors Universe, Inc. 
Ticker    NASDAQ:CLCT 
Art Industry Sector     Services 
Results for October 3 in USD: 

 
 
 

Key Facts and Figures 

Share price: 6.48  
P/E :  4.18 
EPS:  1.55 
52-wk High: 15.40 
52-wk Low: 6.300  

Shares out : 8.451M 
Mkt Cap. 55M 

                               
 
Collectors Universe is a provider of authentication and grading services for assets such as coins, stamps, currency, diamonds and gemstones.   
Though not formally an Art Industry Company, Collectors Universe competes with Art Industry database and software companies. 

                                       
 
Finarte Casa d'Aste is an auction house company headquartered in Milan with branches in Milan, Venice and Rome. The company deals in fine art, 
antique furniture, jewelry, watches, books, textiles, carpets and crafts.    

Company    Finarte Casa d'Aste S.p.A.  
Ticker    BIT:FCD  
Art Industry Sector  Trade/Auction House 

 
Results for October 3 in Euros: 

 
 
 

Key Facts and Figures 

Share price: 0.26 
P/E : -32.87 
EPS: -0.01 
52-wk High: 0.67 
 

52-wk Low: 0.24 
Shares out : 50.08M 
Mkt Cap. 13M 

 Financials 

EUR, mln. Last 12 months 1Q 2008 2007 2006 

Revenues                       17.0              2.9         17.7         17.7    

Gross Profit                       12.3              2.7         12.8         12.9    

Operating Income                        -1.5             -0.6           -0.8            1.3    

Net Income                        -0.4             -0.7            0.4            1.4    

Assets  na    na        42.5         40.0    

Net Debt  na    na           5.8            5.2    

USD, mln. 2008/07 2007/06 2006/05 

Revenues                 42.0                40.5                36.9 

Gross Profit                   4.5                21.2                22.0 

Operating 
Income                -12.9 -               -2.9                  3.8 

Net Income                -13.1                 -0.5                  3.7 

Assets                 52.0                78.1                78.2 

Net Debt                -23.3               -42.4               -52.1 

Volume 1 • Issue 3 October 6, 2008 STOCK WATCH: Art Stocks 

Copyright © 2008  Skate’s Art Industry Research & Ratings Art Stock Newsletter -- All rights reserved 

For more information on  Skate’s Art Industry Research & Ratings, 
please visit  Skate’s Art Industry Research & Ratings at www.skatepress.com or contact Liz Dimmitt at edimmitt@skatepress.com or 212-514-6010. 



6 

 
 

Media/Publisher 

 Financials Company    FMR-ART’E’ S.p.A.  

Ticker    BIT:FMR  
Art Industry Sector  

 
Results for October 3 in Euros: 

 
 
 

Key Facts and Figures 

Gruppo FMR was established in 2008 as a result of the merger of the art publishing house ART’E’ with the publishing house Franco Maria Ricci. The Italy-
based company has branches in France, Spain and the United States and produces and distributes fine art books. 

EUR, mln.   1H 2008 2007 2006 

Revenue              22.7         42.1         37.0    

Gross Profit              16.4             na       24.3    

EBITDA                 2.5            6.8            4.7    

EBIT                 1.5            3.1            1.2    

Net Income                 0.8              na          0.7    

Assets                  na           na       64.2    

Net Debt                  2.1              na      -84.0    

Share price: 6.18 
P/E :  27.66 
EPS: 0.22 
52-wk High: 10.680 
 

52-wk Low: 6.01 
Shares out : 3.58M 
Mkt Cap. 22M 

Mallett is headquartered in London and has branches in London and New York. Primarily an antique art and furniture dealer,  
Mallett also owns 60% of a restoration business, H J Hatfield & Sons Limited (Hatfields), and has recently made a foray into into the retail furni-
ture production business with the Spring 2008 launch of their furniture line, Meta.  

Company    Mallett Plc 
Ticker     LON:MAE 
Art Industry Sector     Trade/Auction  

 
Results for October 3 in GBP: 

 
 
 

Key Facts and Figures 

 Financials 

GBP, mln. Last 12 months 1H 2008 2007 2006 

Revenues                       15.0                   8.2         17.5         16.6    

Gross Profit                          1.1                 -0.3            2.6            3.7    

Operating Income                        -0.5                 -0.3            0.9         12.6    

Net Income                        -0.4                 -0.2            0.9            9.9    

Assets                       31.0                31.0         29.9         44.0    

Net Debt                          0.6                   0.6           -2.0        -15.9    

Share price: 77.00  
P/E :  -26.57 
EPS:  -2.90 
52-wk High: 202.00 
 

52-wk Low: 77.00  
Shares out : .14M 
Mkt Cap. 11M 
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Trade/Auction House 

 Financials Company    Seoul Auction Co., Ltd. 
Ticker          KDQ:063170 
Art Industry Sector  

 
Results for October 3  in KRW: 

 
 
 

Key Facts and Figures 

Seoul Auction Co., Ltd. is based in Korea. Primarily a fine art auction business, the company also provides secured loan services for art works, leases 
exhibition hall space and provides safety deposit services.  

KRW, bln. Last 12 months 1H 2008 2007 2006 

Revenues                       29.9                10.3         39.2         12.7    

Gross Profit                       16.1                   6.3         19.6            5.0    

Operating Income                       10.3                   3.1         14.4            1.9    

Net Income                          7.2                   2.1         10.0            1.2    

Assets                       80.7                80.7         39.2         22.9    

Net Debt                     -23.6               -23.6            7.8            1.8    

Share price: 4,890.00  
P/E :  11,206.25 
EPS: 0.44 
52-wk High: 9,900.00 

52-wk Low: 4,200.00  
Shares out : 16.5M 
Mkt Cap. 80,685.00M 

Shinwa Art Auction is an auction company based in Tokyo, Japan that auctions of  fine art, jewelry , wine and coins; conducts private sales; and leases 
art galleries. 

Trade/Auction House 

Company     Shinwa Art Auction Co., Ltd. 
Ticker     NJM:2437 
Art Industry Sector  

 
Results for October 3 in JPY: 

 
 
 

Key Facts and Figures 

 Financials 

JPY, bln.     2008/07 2007/06 

Revenues           1.6            2.2    

Gross Profit           1.1            0.8    

Operating Income           0.2            0.5    

Net Income           0.1            0.3    

Assets           2.3            3.3    

Net Debt            -1.7           -2.1    

Share price: 32,150.00  
P/E :  19,290.00 
EPS: 1.7 
52-wk High: 244,000.00 
 

52-wk Low: 31,100.00  
Shares out : 0.06M 
Mkt Cap. 1,929M 
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Sotheby's, founded in 1744 and incorporated in 1983, is an auctioneer of fine art, antiques and decorative art, jewelry and collectibles. In addition to 
its auction business, Sotheby’s  is also active as a dealer, brokers private transactions, and conducts art-related financing  and licensing.  

     Financials 

USD, mln. Last 12 months 1H 2008 2007 2006 

Revenues                        880                 449              918              665    

Gross Profit  na                360              788              595    

Operating Income                        238                 132              276              167    

Net Income                        160                    81              211              106    

Assets                     2,400              2,400           2,020           1,477    

Net Debt                        238                 238               -81                 48    

Trade/Auction House 
 

Share price: 17.02  
P/E :  7.16 
EPS:  2.38 
52-wk High: 61.40 
 

52-wk Low: 16.93  
Shares out : 67.30M 
Mkt Cap. 1,145M 

Company     Sotheby’s 
Ticker    NYSE:BID 
Art Industry Sector 
 
Results for October 3 in USD: 

 
 
 

Key Facts and Figures 
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