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¥ SkateÕs Top 1000 Poised for Big Changes

¥ Repeat Sales Show Continuing Market Correction

¥ SothebyÕs Refuses to Disclose Executive Pay Details / Declares Q4 Dividend

¥ Artprice Up 81% in October

¥ Collectors Universe Surges on Renewed Dividend Payments

¥ artnet Publishes Nine MonthsÕ Report / Shares Up 27% in October

¥ SkateÕs Art Stocks Index Slips From September Close

¥ Frieze and FIAC Feel Weak Demand - Preview of Art Basel Miami Beach?

With global equity and commodity markets 
alternating between seeming strong advances 
and slow sputters, strong economic  growth in 
Asia, as well as most of Europe and America now 
officially out of recession, it seems  that the 
worst of the worldÕs financial troubles  is  behind 
us. 

Apart from a five-day auction of Asian art at 
SothebyÕs Hong Kong earlier in the  month  that 
exceeded pre-auction estimates  by 20%  (total 
sales  reached USD  170  million over the USD 
141.3 million estimate), October was largely a 
quiet time for the auction market. The Frieze 
and FIAC  fairs  in London and Paris, respectively, 

showed weak to moderate demand, which may 
or may not be taken as  a sign of things  to come 
at the marketÕs next big fair -  Art Basel Miami 
Beach - in early December.

Mirroring the markedly slowed growth in global 
stock  markets, SkateÕs  Art Stocks Index 
finished October at  96.7, down slightly from 
the 98.0 finish as  of September 30. Several of 
our constituent companies, most notably 
A r t p r i c e a n d C o l l e c t o r s  U n i ve r s e , d i d 
extraordinari ly  wel l . Recent ly publ ished 
financial reporting from artnet suggests  that 
that company may be in for a  difficult fourth 
quarter.
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SkateÕs Art Market Research is pleased to announce that a second English edition of SkateÕs Art Investment 
Handbook has been published by McGraw-Hill and is available for sale.

Written by SkateÕs Art Market Research Founder and Chairman Sergey Skaterschikov, the original SkateÕs 
Art Investment Handbook was first published in Russia in 2006 and was written as a guide for RussiaÕs newly 
wealthy. Due to popular demand (the Russian edition sold out in six months), the book was printed in English. 
It has since become a standard resource for international art investors.

SkateÕs Art Investment Handbook: the Comprehensive Guide to Investing in the Global Art and Art Services 
Market expands upon its predecessors with additional sections, new data and input from special contributors. 
Using a combination of proprietary editorial and aggregated statistical data, Skaterschikov explains a rational 
approach to investing in art, including valuation drivers, market statistics and an analysis of how the art market 
compares to other investment markets. A special supplement features a complete listing of SkateÕs Top 1000.

MCGRAW-HILL PUBLISHES SKATEÕS ART INVESTMENT HANDBOOK: 
The Comprehensive Guide to Investing in the Global Art and Art 
Services Market



As for auction sales, November should see a 
number of big entries  into SkateÕs  Top 1000, 
beginning with ChristieÕs  Impressionist and 
Modern Art sale on November 3. In total, we 
believe it highly likely  that SkateÕs  Top 1000 
will  see as  many as  sixteen new entrants in 
November, with an additional fifteen works 
having a decent chance at  entry based on past 
artist performance  at auction. There are also 
several key repeat sales, which will provide a 
good indication of where the  premium segment 
of the market is  heading in general  and for 
individual artists in particular. 

On a final introductory note, we are  pleased 
to announce that McGraw-Hill has  published 
the second edition of SkateÕs Art Investment 
Handbook , wh ich is  now ava i lab le fo r 
purchase everywhere books  are sold. To 
promote the book and encourage discussion 
on art market developments, we continue to 
expand our recently launched blog  and 
Twitter  site, which we hope will  provide our 
readers  with greater real-time and interactive 
news and commentary.

* * *

Exhibit 1 Ð Probable Entrants to SkateÕs Top 1000* Ð November 2009

Artist Title Sale Low estimate, 
USD

High estimate, 
USD

Edgar Degas Danseuses Christies, Nov. 3, 2009 7,000,000 9,000,000

Pablo Picasso T•te de femme Christies, Nov. 3, 2009 7,000,000 10,000,000

Claude Monet VŽtheuil, effet de soleil Christies, Nov. 3, 2009 5,000,000 7,000,000

Pablo Picasso Buste dÕhomme SothebyÕs, Nov. 4, 2009 8,000,000 12,000,000

Alberto Giacometti** LÕhomme qui chavire SothebyÕs, Nov. 4, 2009 8,000,000 12,000,000

Kees van Dongen Jeune arabe SothebyÕs, Nov. 4, 2009 7,000,000 10,000,000

Wassily Kandinsky Krass und Mild (Dramatic and Mild) SothebyÕs, Nov. 4, 2009 6,000,000 8,000,000

AndrŽ  Derain Barques au port de Collioure SothebyÕs, Nov. 4, 2009 6,000,000 8,000,000

Pablo Picasso Claude ˆ Deux Ans SothebyÕs, Nov. 4, 2009 5,000,000 7,000,000

Jean-Michel Basquiat BrotherÕs Sausage Christies, Nov. 10, 2009 9,000,000 12,000,000

Andy Warhol Tunafish Disaster Christies, Nov. 10, 2009 6,000,000 8,000,000

Andy Warhol Most Wanted Men No 3, Ellis Ruiz B Christies, Nov. 10, 2009 5,500,000 6,500,000

Joan Mitchell Untitled Christies, Nov. 10, 2009 5,000,000 7,000,000

Andy Warhol 200 One Dollar Bills SothebyÕs, Nov. 11, 2009 8,000,000 12,000,000

Jasper Johns Gray Numbers SothebyÕs, Nov. 11, 2009 5,000,000 7,000,000

David Hockney California Art Collector SothebyÕs, Nov. 11, 2009 5,000,000 7,000,000

Willem de Kooning Untitled XV SothebyÕs, Nov. 11, 2009 5,000,000 7,000,000

Source: Sothebys.com and Christies.com
*Probability based on sales occurring at mid-range estimate or higher
**Currently ranked at #166 in SkateÕs Top 1000. Will likely drop significantly after November 4 sale

SkateÕs Top 1000 Poised for Big Changes

As  we can see from Exhibit  1  above, SkateÕs Top 
1000  will likely  see a number of changes 
beginning with Christie's  sale  of Impressionist 
and Modern Art on November 3, when three 
works are very likely  to enter the ranking based 
on their pre-auction mid-range estimates. With 
a mid-range estimate of USD 8.5 million, Pablo 
PicassoÕs  T•te de femme  will in all likelihood be 

the top-selling work at ChristieÕs  first major 
November sale  and will  reaffirm PicassoÕs 
dominance in SkateÕs  Top 1000, where he 
already enjoys  a towering market capitalization 
of more than USD 1.8 billion. 

Following ChristieÕs sale  on November 3, SothebyÕs 
November 4  sale  of Impressionist & Modern Art will 
likely bring an additional five entrants  to SkateÕs  Top 
1000. With two works  going on the auction block - 
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Buste dÕhomme  and Claude ˆ Deux Ans  - Picasso 
also  promises  to dominate this  sale. Alberto 
Giacometti, who has  enjoyed strong market 
performance in recent years, is  another artist to 
watch when  LÕhomme qui chavire  is  auctioned (see 
discussion on repeat sales below for more).

The Post-War and Contemporary Art auctions at 
both ChristieÕs  and SothebyÕs  on November 10  and 
November 11, respectively, are set to bring several 
more changes  to SkateÕs Top 1000. At ChristieÕs, 
Jean-Michel Basquiat looks  to have a major sale 
with BrotherÕs Sausage , which has  a mid-range 
estimate of USD 10 million. If the work sells  for 
this  price, it  will  well exceed BasquiatÕs  current 
average auction price of just under USD 9 million 
(for works  included in SkateÕs  Top 1000). If 
demand proves stronger than anticipated, he could 
very  well achieve an all-time price record, beating 
the May  2007 sale of Untitled  for USD 14.6 million. 
SothebyÕs  top sale will  most likely be that of Andy 
WarholÕs  200 One Dollar Bills , which has  also been 
assigned a mid-range estimate of USD 10 million. 

Exhibit 2 below shows  a list of works  that have a 
slight chance of entering SkateÕs  Top 1000  based 
on artist strength and market performance in the 
past. Given continued weakness  in the global art 

market in the wake of the world-wide  recession, 
however, SkateÕs would not place bets  on any of 
these works  selling high enough above estimate 
to make our ranking.

In total, SkateÕs  expects  to see at least sixteen works 
enter our ranking this  month, with one work  from 
Exhibit  1  above -  Alberto GiacomettiÕs  LÕhomme qui 
chavire  - very likely  moving down from its  current 
position of #166. The fifteen works  presented in 
Exhibit  2  are worth watching, but again, barring 
extraordinary activity in the auction rooms, we donÕt 
expect much movement from this group.

On a final note concerning NovemberÕs  sales, 
much was  made in early October of strong Asian 
preference for antiquities  and time-tested art at the 
five-day auction in Hong Kong. In looking at the 
probable and possible changes  to SkateÕs  Top 1000, 
we see a similar trend in the premium segment of 
the fine art market. While contemporary art  clearly 
dominated sales  during the peak of the  market 
boom from 2006-2008, this  month we see a much 
greater balance between contemporary art and 
works  from the more distant  impressionist and 
modern periods.

* * *

Exhibit 2 Ð Possible Entrants to SkateÕs Top 1000* Ð November 2009

Artist Title Sale Low estimate, 
USD

High estimate, 
USD

Piet Mondrian Composition II, with Red, 1926 Christies, Nov. 3, 2009 4,500,000 6,500,000

Camille Pissarro Le Pont du chemin de fer, Pontoise Christies, Nov. 3, 2009 3,500,000 4,500,000

Henri Matisse Rosace Christies, Nov. 3, 2009 3,000,000 4,000,000

Amedeo Modigliani Portrait de photographe Dilewski Christies, Nov. 3, 2009 3,000,000 5,000,000

Rene Magritte Le CicŽrone Christies, Nov. 3, 2009 3,000,000 4,000,000

Pablo Picasso Femme au Chapeau Vert SothebyÕs, Nov. 4, 2009 4,000,000 6,000,000

Edgar Degas Avant la course SothebyÕs, Nov. 4, 2009 4,000,000 6,000,000

Amedeo Modigliani La Fantesca SothebyÕs, Nov. 4, 2009 3,500,000 5,000,000

Pablo Picasso Le Peintre et son Mod•le SothebyÕs, Nov. 4, 2009 3,250,000 4,250,000

Joan  Mir— Femme , Oiseaux SothebyÕs, Nov. 4, 2009 3,000,000 4,000,000

Peter Doig Reflection (What does your soul look like) Christies, Nov. 10, 2009 4,000,000 6,000,000

Jeff Koons Large Vase of Flowers Christies, Nov. 10, 2009 4,000,000 6,000,000

Donald Judd Untitled, 1968 (DSS 120) Christies, Nov. 10, 2009 2,500,000 4,500,000

Jean Dubuffet TrinitŽ -Champs -ElysŽes SothebyÕs, Nov. 11, 2009 4,000,000 6,000,000

Willem de Kooning Large Torso SothebyÕs, Nov. 11, 2009 4,000,000 6,000,000

Source: Sothebys.com and Christies.com
*Possibility based on past market performance of artist
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Exhibit 3 Ð Repeat Sales - November 2009

Current 
Rank in 
SkateÕs 

Top 1000

Artist Title Sale Previous sale 
price, USD

Previous sale 
date

Low 
estimate, 

USD

High estimate, 
USD

166 Alberto 
Giacometti

LÕhomme qui 
chavire

SothebyÕs, Nov. 
4, 2009 18,520,000 Christie!s, May, 

9, 2007 8,000,000 12,000,000

N/A Piet Mondrian

Composition II, 
with red 
(Composition in a 
square)

Christies, Nov. 
3, 2009 2,983,427 Christie!s, June 

22, 2004 7,000,000 10,000,000

N/A Edgar Degas Avant la course SothebyÕs, Nov. 
4, 2009 4,376,000 SothebyÕs, May 

5, 2004 4,000,000 6,000,000

N/A Jasper Johns Gray Numbers SothebyÕs, Nov. 
11, 2009 5,271,500 ChristieÕs, Nov. 

11, 2003 5,000,000 7,000,000

N/A Jean Dubuffet TrinitŽ -Champs -
ElysŽes

SothebyÕs, Nov. 
11, 2009 5,168,000 SothebyÕs, May 

10, 2006 4,000,000 6,000,000

Source: www.skatepress.com

Repeat Sales Show Continuing Market 
Correction
 
Among the major sales  taking place in 
November, five are  worth watching as  repeat 
sales. The owner of Alberto  GiacomettiÕs 
LÕhomme qui chavire , who purchased the work 
for USD 18.5  million on May 9, 2007, will likely 
take a substantial loss  when it sells  at 
SothebyÕs  on November 4  and, consequently, 
drops  from its current position of #166  in 
SkateÕs Top 1000. Given the auction houseÕs 
mid-range estimate of USD 10  million, the sale 
promises  to be a  major correction to the 
market for GiacomettiÕs works.

Exhibit 3  above shows  all the repeat sales taking 
place this  month on those works for which 
SkateÕs  has auction records. Piet MondrianÕs 
Composition II, with red  will likely enter SkateÕs 
Top 1000  with a significant valuation step-up 
from its  June 2004 sale of just over USD 2.9 
million. 

Shortly after these sales  take place, SkateÕs  will 
provide a thorough analysis  of their results, 
including calculations  of average earned rate of 
return (ERR) based on their new premium 
prices. 

SothebyÕs Refuses to Disclose Executive 
Pay Details / Declares Q4 Dividend

On October 16, Bloomberg  reported that 
SothebyÕs had filed a letter with the U.S. 

Securities  and Exchange Commission (SEC) 
explaining that it could not disclose specific 
criteria it uses  in setting executive pay given 
the unfai r advantage i t would g ive to 
ChristieÕs International, a privately-held 
competitor not subject to the same disclosure 
requirements. No news  has  been forthcoming 
as  to whether the SEC  has  or will accept 
SothebyÕs filing. 

Greater regulatory scrutiny of SothebyÕs is  a 
considerable challenge that  the company will 
continue to face for the foreseeable  future. 
Although its  stock  has  performed well this year 
(slipping 8%  in October but up 78.4%  for the 
year -  see  Exhibit 4  below), SkateÕs  would not 
be surprised to see eventual rumors  of 
SothebyÕs  going private given further regulatory 
pressure. 

In separate  SothebyÕs news, the company 
announced that it will host  its  third quarter and 
first nine months ended September 30, 2009 
earnings  conference call  on Thursday, November 
5, 2009. On Tuesday, November 3, the  company 
announced a dividend of USD 0.05 for the fourth 
quarter of 2009, which will be payable on 
December 15, 2009  to shareholders  of record as 
of December 1, 2009.

Please look  for more in-depth analysis  of 
SothebyÕs Q3  and 9M  performance during the 
week of November 9. 

* * *
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Source: www.skatepress.com

Exhibit 4 - SkateÕs Art Stocks - October 2009

Name Listing/
Currency

October 2009 
Performance

YTD 2009 
Performance

Price as of 
October 30, 
2009, USD

Market Cap as of 
October 30 2009, 

USD mln

SkateÕs Target 
Price (in local 

currency)

SothebyÕs NYSE/
USD -8.0% 78.4% 15.86 1067 USD 18

Artprice Paris/EUR 81.8% 182.5% 17.56 110 EUR 6

Artnet Frankfurt/
EUR 27.8% 2.9% 7.44 42 EUR 9

CollectorsÕ 
Universe NASDAQ/USD 33.1% 155.3% 7.48 63 USD 8

Mallett London/ GPB 7.0% 101.1% 145.62 20 None

Finarte Casa 
dÕAste Milan/ EUR -34.7% 16.3% 0.30 15 EUR 0.5

Gruppo FMR Milan/ EUR 2.0% 30.9% 7.38 26 EUR 6

Camera Work Frankfurt/ EUR 3.5% -30.0% 6,906 276 EUR 1000

Art Vivant Tokyo/JPY -6.2% -1.7% 2.78 43 JPY 270

Seoul Auctions Seoul/
WON -20.4% 14.2% 2.02 33 WON 2 500

Shinwa Art Auction Tokyo/JPY -11.1% -4.0% 242.13 15 JPY 50000

Stanley Gibbons London/
GBP 3.3% 23.0% 236.94 60 GBP 160

SkateÕs Art 
Stocks Index -1.4% 38.9% 96.7 1,771 90

Source: www.skatepress.com

Artprice Up 81% in October

Although SkateÕs  Art  Stocks  Index slipped by 
1.4% in October, several companies  performed 
extraordinarily well, most notably Artprice, whose 
stock was  up 81.8% for the month and 182.5% 
for the year. The company is  trading well above 
SkateÕs  Target Price of EUR 6  per share. Although 
it is  still too early to speculate on a possible  stock 

bubble, we will  continue  to follow the companyÕs 
financial  news  to look for strength in underlying 
fundamentals, particularly  in comparison to its 
close rival, artnet, which has  experienced much 
more  modest share price growth this  year (see 
discussion on artnetÕs  performance below, as  well 
as  on a possible reversal of the decoupling in the 
two companiesÕs  share prices  we discussed last 
month).
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Collectors Universe Surges on Renewed 
Dividend Payments

Collectors  Universe was  was one of the best 
performers  in October, gaining 33%  and 
ending the month at USD 7.48  per share, up 
155%  on a year-to-date basis  to reach a value 
of USD  63  million as  of October 30, 2009, 
which makes  it the fourth largest company 
among Skate's  Art Stocks  in terms  of market 
capitalization. 

The  upward correction to the Collectors 
U n i v e r s e s h a r e p r i c e w a s c a u s e d b y 
overa l l perceived improvements  in the 
collectibles  market, as  well as  Collectors 
UniverseÕs own announcement of resumed 
d i v i d e n d p a y m e n t s a n d a n u p c o m i n g 
shareholders meeting.

The announcement of a USD  0.25  quarterly 
cash dividend with a November 10, 2009  ex-
date (stockholders of record as  of this  date) 
implied a 17% (sic!) annualized dividend 
yield at the closing Collectors  Universe share 
price on October 23, the last trading day 
before the Collectors Universe board of 
directors approved the new dividend policy 
on October 26. This  announcement sent the 
Collectors  Universe  share price  into an 
a p p r o x i m a t e 2 5 %  r a l l y d u r i n g t h e 
last week of October, albeit  on a small 
volume.

The timing for the announcement was  also 
interesting. Almost simultaneously with the 
new dividend policy announcement, Collectors 
Universe cal led i ts annual shareholders 
m e e t i n g f o r D e c e m b e r 8 , 2 0 0 9 , 
although investors who bought the stock 
during last week of the October rally will  not 
be eligible to vote, as  the ex-date for the 
meeting was  set for October 20, 2009. The 
annual meeting is  not expected to bring 
any surprises, as  it has  only two items  on the 
agenda Ð  neither of which brings  any change. 
Shareholders  will  be asked to reconfirm the 
mandates for the existing board (no new 
names in the seven-member board) and 
of the auditor (same non-Big 4 name).

SkateÕs  believes  there will  be no lasting upside 
effect from this dividend announcement. At a 
P/E  of 57, Collectors  Universe is  very close to 
our target price of USD 8 and is  likely to  drop 

by more than USD  0.25 after the  ex-date of 
November 10. In the absence of other news, 
we see the stock dropping back below USD  7 
in November, as  no fundamenta l  new 
economics  can justify current highs. However, 
having a USD  0.25  cash dividend budgeted for 
the coming year should provide Collectors 
Universe with a welcome support line at USD 6 
per share (which we would expect to hold even 
if market benchmarks head south moderately) 
-  the level Collectors  Universe was  not even 
dreaming about when it ran a share  buy-back 
program earlier this year at maximum offer 
price of USD 5.40 per share.

Having a market capitalization exceeding $50 
mil l ion and remaining unleveraged puts 
Collectors  Universe in a great position in 
terms  of merger and acquisition targets  in 
adjacent art market fields. While  not all of 
Co l lec tors  Un iverseÕs pr io r dea ls  were 
successes, the company remains  the stock to 
watch. We maintain our target price  of USD 8 
for Collectors Universe in the hope that some 
of interesting M&A  proposals materialize 
shortly after the December shareholders 
meeting. 

artnet Publishes Nine MonthsÕ Report / 
Shares Up 27% in October

On Friday, October 30, artnet  released its 
nine monthsÕ 2009  financial statements. The 
message from CEO  Hans  Neuendorf was 
somber: Ògiven the present economic  climate, 
we believe a net loss for the fiscal 2009 is 
inevitable.Ó In fact, the loss  is  already there 
based on the nine months  report, and 
apparently artnetÕs  management does  not 
expect the  fourth quarter to compensate for 
the losses incurred so far this year.

The change of fortune is  staggering Ð  in the 
first nine months  of 2008, artnet made USD  2 
million net profit  on sales  of USD 13.5 
million; for the  same period of 2009, the 
company went in the red by  USD  200,000  on 
declining sales of USD 12.6 million.

On Thursday, November 5, SkateÕs  wil l 
publish a more detailed analysis  of artnetÕs 
recent financial statement. For now, suffice  it 
to say, the recent rally  in artnetÕs  share price 
(up 27.8% for October) could be a reversal 
o f the  decoupl ing between ar tnet and 
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Artprice in terms  of investor sentiment, 
which we d iscussed in our September  
newsletter. 

SkateÕs Art Stocks Index Slips From 
September Close

T h e t w e l ve i n t e r n a t i o n a l a r t i n d u s t r y 
companies  included in SkateÕs  Art Stocks 
Index closed at 96.7  as  of October 30, which 
represents  a slide of 1.4%  for the month and a 
38.9% improvement for the  year. Thanks to 
the continued strong performance of several 
companies  -  SothebyÕs, Artprice, Collectors 
Universe and Mallett  - our index has  far 
exceeded the target of 90.0  that we set at the 
beginning of 2009. For the remainder of the 
year, we expect our index to hold steady and 
reflect the stabilization currently seen in global 
equities. 

Frieze and FIAC Feel Weak Demand - 
Preview of Art Basel Miami Beach?

Despite considerable fanfare in September 
and early  October about multi-million dollar 
sales  of works  by Francis  Bacon and Pablo 
Picasso at LondonÕs Frieze Art Fair, the reality 
was  much more subdued as  collectors passed 

on these works  and chose to focus instead on 
lower-priced works  (see BloombergÕs  ÒArt 
Collectors  Push Up Sales, Demand Discounts 
at London FairsÓ ).

Similar initial sentiment was  seen in reports 
cover ing the Foi re Internat ionale  dÕArt 
Contemporain (FIAC) fair in Paris  in late 
October. Although reports  highlighted reserves 
of works  by Piet Mondrian and Pablo Picasso 
priced between USD 20 million and USD  40 
million, there were no follow-up reports 
confirming whether these sales  had actually 
taken place. Given the mediaÕs  silence on the 
fair, we can only  assume that participating 
galleries were still struggling to find buyers  for 
high-profile work.

In our next issue of SkateÕs  Art  Industry 
Investment Report, we will  focus  on North 
AmericaÕs  largest art fair -  Art Basel Miami 
Beach -  which will take place from December 
3-6, 2009. In closing, we wonder if OctoberÕs 
fairs  in London and Paris have given us  a 
foretaste of whatÕs  to come in Miami this 
December.

* * *

All data and information provided in this newsletter is for informational purposes only. Skate Press Ltd. and SkateÕs Art Market Research make no 
representations as to the accuracy, completeness, currentness, suitability, or validity of any information in this newsletter and will not be liable for any 
errors, omissions, or delays in this information or any losses, injuries, or damages arising from its display or use. All information is provided on an "as-is" 
basis. Skate Press Ltd. and SkateÕs Art Market Research make no commitment to update or correct any Information that appears in this newsletter. Skate 
Press Ltd. and SkateÕs Art Market Research specifically disclaim all warranties, express or implied, including without limitation, the warranties of 
merchantability, fitness for a particular purpose, and non-infringement with respect to the information, graphics and materials contained herein. To the 
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